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Me. GEorGE, from the Committee on Finance, submitted the following 


> 


- 


ee REPORT 
[To accompany H. R. 1012] 


The Committee on Finance, to whom was referred the bill CH. R. 
1012) to permit educational, religious, or charitable institutions to 
import textile machines and parts thereof for instructional purposes, 
having considered the same, report favorably thereon with amendment 
and recommend that the bill as amended do pass 

The amendment is as follows: 

On page 1, line 12, after the word “prescribe’’, add a colon and 
the following: ‘“Prorided, That any such textile machine or machinery 
or part thereof, or the substantial equivalent thereof, is not manu- 
factured in the United States” 


GENERAL STATEMENT 
° 

[t has been the historical police; v of Congress to encourage the ad- 
vancement of culture and science in the United States by admitting 
free of duty certain articles for use by religious, philosophical, educa- 
tional, scientific, and literary institutions. Paragraph 1631 of the 
Tariff Act of 1930, as amended, provides for such free importation of 
books, maps, music, engravings, etc. 

H. R. 1012, as passed by the House of Representatives, would permit 
the free entry, under the Tariff Act of 1930, as amended, of any textile 
machine, or machinery or parts thereof imported by any society or 
institution incorporated or established soley for educational, religious, 
or charitable purposes for its own use in the instruction of students 
and not for sale or for any commercial use under rules and regulations 
prescribed by the Secretary of the Treasury. 

It was anticipated by the House committee that most of the textile 
machines which would be imported free of duty under this bill would 
be special machines or machines having special features and which are 
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not made in the United States at the time of importation. To 
effectuate this intent your committee has amended the language of 
the bill by adding a proviso that free entry be allowed only when the 
equivalent machinery is not being manufactured in this country. 

The reports from the Department of State, Treasury Department, 
and United States Tariff Commission are as follows: 


DePARTMENT OF STATE, 
Washinaton, D. C., February 14, 1951. 


The Honorable Waurer F. Georae, 
Chairman, Committee on Finance, 
United States Senate. 

\Miy Dear Senator Georce: Reference is made to your letter of January 31, 
1951, requesting the views of the Department of State on H. R. 1012, an act to 
permit educational, religious, or charitable institutions to import textile machines 
and parts there of for instructional purposes, 

This bill would amend the Tariff Act of 1930 to permit, under rules and regula- 
tions as may be prescribed by the Secretary of the Treasury, the duty-free entry 
of textile machinery or parts thereof for the above-mentioned ust 

This Department has examined the bill for its possible relationship to United 
States commercial policy and has no objection to its enactment from that stand- 
point 
No comment has been made on possible administrative questions raised by this 
proposed legislation since such matters fall within the jurisdiction of the Treasury 
Department. 

The Department has been 
no objection to the submission of this report. 


informed by the Bureau of the Budget that there is 


sincerely vours, 
Jack kK. McFatu, 
Issistant Secretar 


(For the Secretary of State 


TREASURY DEPARTMENT, 
Wash ngton, DD ( y keh sary 2, 195] 


Hon. WALTER F. GEORGE, 
Cha an, Committee on Finance, 
[ ed States Senate, Washington, D. C 
Miy Dear Mr. CHatrRMaAN: Further reference i made to vour letter of January 
22, 1951, requesting a statement of this Department’s views on the bill (H. R. 
able institutions to import textile 





1012) to permit educational, religious, or charit 
machines and parts thereof for instructional purposes. 

The proposed legislation would add a new paragraph to the free list of the 
Fariff A¢ of 1930, as amended, to previde for the importatior free of duty by 
un « institution incorporated or established solely for educational, 
religiou or charitable purposes of any textile machines or machinery, or part 
thereof, for its own use in the instruction of students and not for sale or for any 
commercial use, under rules and regulations prescribed by the Secretary of the 


The Department has had experience with somewhat similar language in other 


the Tariff Act of 1930, and, on the 


tariff provisions, such as paragraph 1631 of 
basis of such experience, anticipates no unusual administrative problems if the 
proposed legislation is enacted into law This Department, therefore, would have 


no objection to the enactment of the proposed legislation. 
The 1 ¢ partment has been advised by the Bureau of the Bud ret that there is no 
objection to the submission of this report to the committee. 
Very truly vours, 
JOHN S, GRAHAM, 


Act nq secretary of the Treasury. 
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machinery under paragraph 372 of the Tariff Act of 1930, as amended, is attached, 

It has been the historical poliev of Congress » ¢ rurag tI 1aVa mel of 
culture and science in the United States by provid lutv-free treatment for a 
fairly extensive list of articles which are imported 1 yrescribed litio wid 
the importation of which free of duty was co lered by Congress be in t 
interest of cultural or scientifie advance nt I Uni {i State Kdueational 
and religious institutions have | among those w have k en granted 
the privilege of free importation of specified arti s, and the it p of 
Congress in this respect is 1 flee 1 ji pal rap L631 of the Act ich 
reads as follows: 

‘Par. 1631. Anv societ I stitutio neorporated or establis L sole or 
religious, philosophical, educationa cient ific LT surposes, or fe he 
encouragement of the fine a or a co ace v, schoo rr seminary of 
learning in the United Stats reanv State or pub brar ma inport fr of 
duty any book, map, music, engraving, photograp ching raphie pt 
or chart, for its owr use or for the encouragement of the f ul ! ror sate 
under such rules and regulations as the Secretar f the ‘I surv Inav prescribe 

It should be noted that throughout the history of pe ) gisia ) ier 
discussion, Congress has more or less limited the free-entry privilege to classes of 
articles whose importation would aid the development of the arts and sciences in 
the United States and which would necessarily customarily be of a type which was 
not readilv available in the United State The proposed legislation (H. R. 1012 
which is in reality a proposed extension of the present exemption provided for in 
paragraph 1631 of the Tariff Act, would if enacted permit the free importation by 
specified institutions of “any textile machine or n hinery, or part there 
a class of goods entirely ul books, maps, Musi engra igs, photogs 4pos 
etchings, lithographic prints, and charts, which are presently covered by para- 
graph 1631. Although there are some unique types of textile machines available 
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Textile machinery and parts: Rates of duty in 1930 and current rates 
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CHANGES IN EXISTING LAW 


In compliance with subsection 4 of rule XXIX of the Standing 
Rules of the Senate, changes in existing law made by the bill are shown 
as follows (existing law proposed to be omitted is in black brackets; 


new matter is in italies; existing law in which no changes are proposed 
is shown In roman 
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